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Independent Auditor’s Report

To the Member and the Board of Directors of
Evitts Resort LLC dba Rocky Gap Casino and Resort

Opinion

We have audited the financial statements of Evitts Resort LLC dba Rocky Gap Casino and
Resort (“the “Company”), which comprise the balance sheets as of December 31, 2022 and
2021, and the related statements of operations, member’s equity and cash flows for the years then
ended, and the related notes (collectively referred to as the “financial statements™).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2022 and 2021, and the results of its
operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Company and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free of material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Company’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free of material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS will always detect a material misstatement when it exists. The risk of not detecting a



material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgement made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgement and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud, or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

/s/ Ernst & Young LLP

March 17, 2023



EVITTS RESORT, LLC (dba ROCKY GAP CASINO & RESORT)
(A WHOLLY-OWNED SUBSIDIARY OF GOLDEN ENTERTAINMENT, INC.)

ASSETS
Current assets
Cash and cash equivalents
Accounts receivable, net
Prepaid expenses
Inventories
Other
Total current assets
Property and equipment, net
Operating lease right-of-use assets, net
Intangible assets, net
Other assets
Total assets
LIABILITIES AND MEMBER'S EQUITY
Current liabilities
Current portion of finance leases
Current potion of operating leases
Accounts payable
Accrued payroll and related
Accrued liabilities
Total current liabilities
Non-current finance leases
Non-current operating leases
Total liabilities
Commitments and contingencies (Note 9)
Member's equity
Member's equity
Retained earnings
Total member's equity
Total liabilities and member's equity

BALANCE SHEETS
(In thousands)

December 31,

2022 2021
$ 5145 $ 6,987
2,354 2,052

539 395

548 438

46 75

8,632 9,947

22,925 24,351

5,943 5,915

1,011 1,169

9 20

38,520 41,402

$ 103§ 101
437 410

1,195 1,579

1,071 1,394

1,972 2,043

4,778 5,527

204 302

5310 5,309

10,292 11,138

992 992

27,236 29,272

28,228 30,264

$ 38520 $ 41,402

The accompanying notes are an integral part of these financial statements.



EVITTS RESORT, LLC (dba ROCKY GAP CASINO & RESORT)

(A WHOLLY-OWNED SUBSIDIARY OF GOLDEN ENTERTAINMENT, INC.)
STATEMENTS OF OPERATIONS

Revenues
Gaming
Food and beverage
Rooms
Other
Total revenues
Expenses
Gaming
Food and beverage
Rooms
Other
Selling, general and administrative
Depreciation and amortization
Loss on disposal of assets
Total expenses
Operating income
Non-operating expenses
Interest expense
Net income

The accompanying notes are an integral part of these financial statements.

(In thousands)

Year Ended December 31,
2022 2021

59,553 60,797
8,440 7,932
7,787 7,224
2,230 2,202
78,010 78,155
30,647 30,578
4,922 4,657
2,939 2,726
1,179 1,190
13,060 12,347
3,428 3,963

— 492

56,175 55,953
21,835 22,202

16 20

21,819 22,182




EVITTS RESORT, LLC (dba ROCKY GAP CASINO & RESORT)
(A WHOLLY-OWNED SUBSIDIARY OF GOLDEN ENTERTAINMENT, INC.)
STATEMENTS OF MEMBER’S EQUITY
(In thousands)

Member's
Equity
Balance, January 1, 2021 $ 31,474
Net income 22,182
Distributions (23,392)
Balance, December 31, 2021 $ 30,264
Net income 21,819
Distributions (23,855)
Balance, December 31, 2022 $ 28,228

The accompanying notes are an integral part of these financial statements.



EVITTS RESORT, LLC (dba ROCKY GAP CASINO & RESORT)
(A WHOLLY-OWNED SUBSIDIARY OF GOLDEN ENTERTAINMENT, INC.)
STATEMENTS OF CASH FLOWS

(In thousands)

Cash flows from operating activities
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization
Non-cash lease expense
Loss on disposal of assets
Provision for credit losses
Changes in operating assets and liabilities:
Accounts receivable
Prepaid expenses, inventories and other current assets
Other assets
Accounts payable and other accrued expenses
Net cash provided by operating activities
Cash flows from investing activities
Purchases of property and equipment, net change in construction payables
Proceeds from disposal of property and equipment
Net cash used in investing activities
Cash flows from financing activities
Distribution to Parent
Principal payments under finance leases
Net cash used in financing activities
Cash and cash equivalents
Change in cash and cash equivalents
Balance, beginning of period
Balance, end of period

Supplemental cash flow disclosures
Cash paid for interest
Non-cash investing and financing activities
Payables incurred for capital expenditures
Operating lease right-of-use assets obtained in exchange for lease obligations

The accompanying notes are an integral part of this financial statement.

Year Ended December 31,
2022 2021

21,819 $ 22,182

3,428 3,963
(1) (1)

— 492

87 20
(389) (1,162)

(227) 323
13 (20)

(778) 563

23,952 26,360
(1,878) (1,447)

34 95
(1,844) (1,352)
(23,855) (23,392)
%95) %4)
(23,950) (23,486)

(1,842) 1,522

6,987 5,465

5,145  $ 6,987

16 $ 20

20 21

124 3



EVITTS RESORT, LLC (dba ROCKY GAP CASINO & RESORT)
(A WHOLLY-OWNED SUBSIDIARY OF GOLDEN ENTERTAINMENT, INC.)
NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2022 and 2021

Note 1 — Nature of Business

The accompanying financial statements include the accounts of Evitts Resort, LLC, dba Rocky Gap Casino & Resort (the
“Company” or “Rocky Gap”), a wholly owned subsidiary of Golden Entertainment, Inc. (the “Parent” or “Member”). The
Company’s casino resort is situated on approximately 270 acres in the Rocky Gap State Park, which are leased from the
Maryland Department of Natural Resources (the “Maryland DNR”) under a 40-year ground lease expiring in 2052 with an
option to review for an additional 20 years. As of December 31, 2022, Rocky Gap offered 630 video lottery terminals
(“VLTs”), 16 table games, two casino bars, three restaurants, a spa and the only Jack Nicklaus signature golf course in
Maryland. Rocky Gap is a AAA Four Diamond Award® winning resort with 198 hotel rooms and includes an event and
conference center. The Parent owns and operates a diversified entertainment platform, consisting of a portfolio of gaming
assets that focus on casino and distributed gaming operations (including gaming in its branded taverns).

On August 24, 2022, the Parent entered into definitive agreements to sell Rocky Gap to Century Casinos, Inc. (“Century”)
and VICI Properties, L.P. (“VICI”), an affiliate of VICI Properties Inc., for aggregate consideration of $260.0 million (the
“Rocky Gap Transactions”). Specifically, Century agreed to acquire the operations of Rocky Gap from the Parent for $56.1
million in cash (subject to adjustment based on Rocky Gap’s working capital and cage cash at closing), subject to the
conditions and terms set forth therein, and VICI agreed to acquire the real estate assets relating to Rocky Gap from the Parent
for $203.9 million in cash, subject to the conditions and terms set forth therein. The Rocky Gap Transactions are required by
their terms to close concurrently and are expected to close during the second quarter of 2023, subject to the satisfaction or
waiver of customary regulatory approvals and closing conditions.

Impact of COVID-19

As of December 31, 2022, the Company was no longer subject to COVID-19 operating restrictions, since COVID-19
mitigation measures were eased and subsequently removed in 2021, which created a pent-up demand for gaming and
entertainment and reflected positively on the operating results of the property. Despite the resurgence of Omicron variants
during 2022, the Company continued to experience positive trends during 2022. Future COVID-19 variants, mandates,
restrictions or mitigation measures imposed by governmental authorities or regulatory bodies are uncertain and could have a
significant impact on the Company’s future operations.

Note 2 — Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the United States
(“GAAP”) requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and the disclosure of contingent assets and liabilities at the balance sheet dates and reported amounts of revenue and expenses
during the reporting periods. Actual results could differ from those estimates.

Basis of Presentation

The accompanying financial statements have been prepared from the Company’s financial records and may not necessarily be
indicative of the conditions that would have existed, or indicative of the results of operations, if Rocky Gap had operated as
an independent entity unaffiliated with the Parent.

Fair Value of Financial Instruments

The carrying amount of the Company’s financial instruments approximate their estimated fair values either because of the

short maturity of certain instruments (cash, accounts receivable, due to/from Parent and accounts payable), or because the
interest rates are comparable to those of instruments with similar terms currently available in the marketplace.
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Statements of Cash Flows

Payments made by the Parent on behalf of the Company and reimbursed by the Company are presented as advances to Parent
in financing activities on the statement of cash flows, if any. Cash transferred to the Parent is presented as distributions to
Parent in financing activities on the statement of cash flows.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and in banks and highly-liquid investments with original maturities of three
months or less. Although these balances may at times exceed the federal insured deposit limit, the Company believes such
risk is mitigated by the quality of the institutions holding such deposits.

Accounts Receivable

Accounts receivable consist primarily of gaming, hotel and other receivables, net of allowance for credit losses. Accounts
receivable are non-interest bearing and are initially recorded at cost. An estimated allowance for credit losses is maintained to
reduce the Company’s accounts receivable to their expected net realizable value based on specific reviews of customer
accounts, the age of such accounts, management’s assessment of the customer’s financial condition, historical and current
collection experience and management’s expectations of future collection trends based on the current and forecasted
economic and business conditions. Accounts are written off when management deems them to be uncollectible. Recoveries of
accounts previously written off are recorded when received. Historically, the Company’s estimated allowance for credit losses
has been consistent with such losses.

Inventories

Inventories consist primarily of food and beverage and retail items and are stated at the lower of cost or net realizable value.
Cost is determined using the first-in, first-out and the average cost inventory methods.

Property and Equipment

Property and equipment is stated at cost less accumulated depreciation. Assets held under finance lease agreements are stated
at the lower of the present value of the future minimum lease payments or fair value at the inception of the lease.
Expenditures for major additions, renewals and improvements are capitalized while costs of routine repairs and maintenance
are expensed when incurred. Depreciation of property and equipment is computed using the straight-line method over the
following estimated useful lives:

Building and land improvements 10 - 40 years
Furniture and equipment 3 - 15 years

The Company reviews the carrying amounts of its long-lived assets for impairment whenever events or changes in
circumstances indicate the carrying amount of an asset may not be recoverable. Recoverability is evaluated by comparing the
estimated future cash flows of the asset, on an undiscounted basis, to its carrying amount. If the undiscounted estimated
future cash flows exceed the carrying amount, no impairment is indicated. If the undiscounted estimated future cash flows do
not exceed the carrying amount, impairment is recorded based on the difference between the asset’s estimated fair value and
its carrying amount. To estimate fair values, the Company generally uses market comparables, when available, or a
discounted cash flow model. The estimation of fair value requires significant judgement and is based on assumptions about
future cash flows, including future growth rates, operating margins, economic and business conditions, and discount rate, all
of which are unpredictable and inherently uncertain. The Company concluded that there was no impairment of the
Company’s long-lived assets as of December 31, 2022 and 2021.

Assets to be disposed of are carried at the lower of their carrying amount or fair value less costs of disposal. The fair value of
assets to be disposed of is generally estimated based on comparable asset sales, solicited offers or a discounted cash flow
model. Sales and other disposals of property and equipment are recorded by removing the related cost and accumulated
depreciation from the accounts with gains or losses on sales and other disposals recorded in the Company’s statements of
operations.



Finite-Lived Intangible Assets

Intangible assets discussed in “Note 5 - Intangible Assets” are amortized over their estimated useful lives using the straight-
line method. The Company periodically evaluates the remaining useful lives of its finite-lived intangible assets to determine
whether events and circumstances warrant a revision to the remaining period of amortization.

The Company reviews the carrying amounts of its finite-lived intangible assets for impairment whenever events or changes in
circumstances indicate the carrying amount of an asset may not be recoverable following the same approach as for its
assessment of the long-lived assets for recoverability as discussed in “Property and Equipment” section. The Company
concluded that there was no impairment of the Company’s finite-lived intangible assets as of December 31, 2022 and 2021.

Leases

The Company determines whether an arrangement is or contains a lease at inception or modification of a contract. An
arrangement is or contains a lease if it conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. The right to control the use of the identified asset means the lessee has both the right to obtain
substantially all economic benefits from the use of the asset and the right to direct the use of the asset.

Operating lease right-of-use (“ROU”) assets and liabilities are recognized at the commencement date for the arrangements
with a term of 12 months or longer and are initially measured based on the present value of lease payments over the defined
lease term. The measurement of the operating lease ROU assets also includes any prepaid lease payments made and is net of
lease incentives. If the implicit interest rate to be applied to the determination of the present value of lease payments over the
lease term is not readily determinable, the Company estimates the incremental borrowing rate based on the information
available at the commencement date. The Company’s lease terms may include options to extend or terminate the lease. The
Company assesses these options using a threshold of reasonably certain. For leases the Company is reasonably certain to
renew, those option periods are included within the lease term and, therefore, the measurement of the ROU asset and lease
liability. For operating leases, lease expense for lease payments is recognized on a straight-line basis over the leas term. For
finance leases, the ROU asset depreciates on a straight-line basis over the shorter of the lease term or useful life of the ROU
asset and the lease liability accretes interest based on the interest method using the discount rate determined at lease
commencement.

Revenue Recognition

Revenue from contracts with customers primarily consists of casino wagers, room sales, food and beverage transactions and
entertainment sales.

Casino gaming revenues are the aggregate of gaming wins and losses. The commissions rebated to premium players for cash
discounts and other cash incentives to patrons related to gaming play are recorded as a reduction to casino gaming revenues.
Gaming contracts include a performance obligation to honor the patron’s wager and typically include a performance
obligation to provide a product or service to the patron on a complimentary basis to incentivize gaming or in exchange for
points earned under the Company’s True Rewards® loyalty program.

Wagering contracts that include complimentary products and services provided by the Company to incentivize gaming, such
as complimentary food, beverage, rooms, entertainment, merchandise and other discretionary complimentaries, and wagering
contracts that include products and services provided to a patron in exchange for points earned under the Company’s loyalty
program contain more than one performance obligation. The transaction price is allocated to each performance obligation in
the gaming wagering contract. The amount allocated to loyalty points earned is based on an estimate of the standalone selling
price of the loyalty points, which is determined by the redemption value less an estimate for points not expected to be
redeemed. The amount allocated to discretionary complimentaries is the standalone selling price of the underlying goods or
services, which is determined using the retail price at which those goods or services would be sold separately in similar
transactions. The remaining amount of the transaction price is allocated to wagering activity using the residual approach as
the standalone selling price for gaming wagers is highly variable due to wide disparity of wagering options available to the
Company’s patrons. The amount wagered, frequency of wagering, patron betting habits, and outcomes of the games of
chance are unpredictable. As a result, no stand-alone selling price of a gaming transaction is determinable and the residual
approach is utilized to represent the net revenue ascribed to the gaming wager.
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For wagering contracts that include discretionary complimentaries, the Company allocates the stand-alone selling price of
each product and service to the respective revenue type. Complimentary products or services provided under the Company’s
control and discretion that are supplied by third parties are recorded as an operating expense in the consolidated statements of
operations. For wagering contracts that include products and services provided to a patron in exchange for points earned
under the Company’s loyalty program, the Company allocates the estimated stand-alone selling price of the points earned to
the loyalty program liability. The loyalty program liability is a deferral of revenue until redemption occurs under Accounting
Standards Codification (“ASC”) Topic 606, Revenue from Contracts with Customers. Upon redemption of loyalty program
points for Company-owned products and services, the stand-alone selling price of each product or service is allocated to the
respective revenue type. For redemptions of points with third parties, the redemption amount is deducted from the loyalty
program liability and paid directly to the third party. Any discounts received by the Company from the third party in
connection with this transaction are recorded to other revenue in the Company’s consolidated statements of operations. The
Company’s performance obligation related to its loyalty program is generally completed within one year, as participants’
points expire after thirteen months of no activity.

After allocation to the other revenue types for products and services provided to patrons as part of a wagering contract, the
residual amount is recorded to casino gaming revenue as soon as the wager is settled. As all wagers have similar
characteristics, the Company accounts for its gaming contracts collectively on a portfolio basis. Gaming contracts are
typically completed daily based on the outcome of the wagering transaction and include a distinct performance obligation to
provide gaming activities.

Food, beverage, and retail revenues are recorded at the time of sale. Room revenue is recorded at the time of occupancy.
Sales taxes and surcharges collected from customers and remitted to governmental authorities are presented on a net basis.

Contract and Contract Related Liabilities

The Company provides numerous products and services to its customers. There is often a timing difference between the cash
payment by the customers and recognition of revenue for each of the associated performance obligations. The Company
generally has three types of liabilities related to contracts with customers:

e QOutstanding Chip Liability — The outstanding chip liability represents the collective amounts owed to customers in
exchange for gaming chips in their possession. Outstanding chips are expected to be recognized as revenue or
redeemed for cash within one year of being purchased.

e Loyalty Program — The Company’s Parent offers its consolidated True Rewards loyalty program at all of its casino
properties, as well as at all of its branded taverns and other participating distributed gaming locations. Members of
the Parent’s True Rewards loyalty program earn points based on gaming activity and food and beverage purchases at
the Parent’s casino properties, taverns and participating distributed gaming locations. Loyalty points are redeemable
for complimentary slot play, promotional table game chips, food and beverages and grocery gift cards. All points
earned in the loyalty program roll up into a single account balance which is redeemable at over 140 participating
locations.

The Company records a liability based on the value of points earned less an estimate for points not expected to be
redeemed. This liability represents a deferral of revenue until such time as the participant redeems the points earned.
Redemption history at the Parent’s casinos and taverns is used to assist in the determination of the estimated
accruals. Loyalty program points are expected to be redeemed and recognized as revenue within one year of being
earned, since participants’ points expire after thirteen months of no activity. The True Rewards points accruals are
included in current liabilities on the Company’s consolidated balance sheets. Changes in the program, increases in
membership and changes in the redemption patterns of the participants can impact this liability.

o Customer Deposits and Other — Customer deposits and other deferred revenue represent cash deposits made by
customers for future non-gaming services to be provided by the Company. The majority of these customer deposits
and other deferred revenue are expected to be recognized as revenue or refunded to the customer within one year of
the date the deposit was recorded.
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The following table summarizes the Company’s activity for contract and contract related liabilities:
Customer Deposits and

Outstanding Chip Liability Loyalty Program Other
(In thousands) 2022 2021 2022 2021 2022 2021
Balance at January 1 $ 125 $ 84 8 255 $ 266 $ 719 S 608
Balance at December 31 112 125 304 255 452 719
Increase (decrease) $ (13) $ 41 3 49 3 (11) $ (267) $ 111

Departmental and Other Expenses

Certain indirect expenses such as utilities, maintenance and depreciation and amortization of long-lived assets are not
allocated to departmental expenses and, except for depreciation and amortization, are included in other selling, general and
administrative expense.

Gaming Taxes

The Company is subject to gaming taxes based on gross gaming revenues and also pays an annual flat tax based on the
number of table games and video lottery terminals in operation during the year. These gaming taxes are recorded as gaming
expenses in the statements of operations. Total gaming taxes were $24.7 million and $24.8 million for the years ended
December 31, 2022 and 2021, respectively.

Advertising Expense

The Company expenses advertising, marketing and promotional costs as incurred. Advertising costs included in selling,
general and administrative expenses in the statements of operations were $1.2 million and $1.3 million for the years ended
December 31, 2022 and 2021, respectively.

Income Taxes

As a limited liability company (LLC), which is a “pass-through” entity under the Internal Revenue Code, any taxable income
(or loss) of the Company is taxed to (or benefits) its sole member directly. Accordingly, no provision or liability for federal
income tax has been included in the accompanying financial statements. However, in the unlikely event any tax or tax-related
interest or penalty is assessed against the Company, such amounts would be included in administrative or interest expense in
the statement of operations.

Recent Accounting Pronouncements

Changes to GAAP are established by the Financial Accounting Standards Board (“FASB”), in the form of Accounting
Standards Updates (“ASUs”), to the FASB’s ASC. The Company considers the applicability and impact of all ASUs. While
management continues to assess the possible impact of the adoption of new accounting standards and the future adoption of
the new accounting standards that are not yet effective on the Company’s financial statements, management does not believe
that any of the recently issued accounting standards are likely to have a material impact on the Company’s financial
statements.

Note 3 — Distributions to Parent

The Company distributed cash of $23.9 million and $23.4 million to its Parent for the years ended December 31, 2022 and
2021, respectively.
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Note 4 — Property and Equipment

Property and equipment, net, consisted of the following:
December 31,

(In thousands) 2022 2021
Building and land improvements $ 28,948 $ 28,397
Furniture and equipment 24,996 24,123
Construction in progress 20 141
Property and equipment 53,964 52,661
Accumulated depreciation (31,039) (28,310)
Property and equipment, net $ 22,925  $ 24,351

Depreciation expense was $3.2 million and $3.8 million for the years ended December 31, 2022 and 2021, respectively.
Furniture and equipment includes $0.6 million of assets under finance lease obligations at December 31, 2022 and 2021,
respectively. Accumulated depreciation associated with these assets was $0.3 million and $0.2 million at December 31, 2022
and 2021, respectively.

Note S — Intangible Assets

Intangible assets, net, consisted of the following:

December 31, 2022
Gross
Useful Life Carrying Cumulative Intangible
(In thousands) (Years) Value Amortization Assets, Net
Gaming license 15 $ 2,100 $ (1,350) $ 750
Other intangible assets 25 448 (187) 261
Total intangible assets $ 2,548 $ (1,537) $ 1,011
December 31, 2021
Gross
Useful Life Carrying Cumulative Intangible
(In thousands) (Years) Value Amortization Assets, Net
Gaming license 15 $ 2,100 $ (1,210) $ 890
Other intangible assets 25 448 (169) 279
Total intangible assets $ 2,548 $ (1,379) $ 1,169

Amortization expense was $0.2 million for each of the years ended December 31, 2022 and 2021. Future amortization is $0.2
million each year from 2023 through 2027, and $0.2 million thereafter.
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Note 6 — Accrued Liabilities

Accrued liabilities consisted of the following:
December 31,

(In thousands) 2022 2021
Gaming liabilities $ 884 $ 1,045
Accrued taxes, other than income taxes 559 567
Player loyalty program liabilities 304 255
Deposits 225 153
Other accrued liabilities — 23
Total current accrued liabilities $ 1,972  $ 2,043

Note 7 — Employee Benefit Plan

The Company participates in the Parent’s qualified defined contribution employee savings plan (the “Plan”). The Plan allows
eligible participants to participate in the Company 401(k) plan on the first of the month following six months of employment
or on the first day of the month following their effective date to transfer, whichever is later; or if already 401(k) plan
participation-eligible, continued eligibility — whichever is applicable. Rocky Gap will offer a discretionary annual company
match equal to 25% of your contributions up to the first 4% with a $500 annual cap. Employees must be employed on
December 31st of the plan year to be eligible to receive the match (requirement waived if deceased, disabled, or retired). The
contributions are vested over a five-year schedule. The Company contributed less than $0.1 million in contributions to the
Plan for each of the years ended December 31, 2022 and 2021.

Note 8 — Leases

The Company is a lessee under non-cancelable operating and finance leases for land, vehicles, slot machines and equipment.
The Company’s slot machine lease agreements with gaming equipment manufacturers are short-term in nature with majority
of such leases being under variable rent structure, with amounts determined based on the performance of the leased machines.
Certain other short-term slot machine lease agreements are under fixed fee payment structure.

The Company’s operating leases, excluding land, have remaining lease terms of less than three years. The Company’s finance
leases for golf carts and related equipment have remaining lease terms of approximately three years.

The Company has an operating ground lease with the Maryland Department of Natural Resources for approximately 270
acres in the Rocky Gap State Park on which Rocky Gap is situated. Under the lease, rent payments are due and payable
annually in the amount that is greater of $275,000, or 0.9% of any gross operator share of gaming revenue (as defined in the
lease), plus the greater of $150,000 or the surcharge revenue. Surcharge revenue consists of amounts billed to and collected
from guests and are $3.00 per room per night and $1.00 per round of golf. Rent expense associated with the lease was $0.4
million for each of the years ended December 31, 2022 and 2021.

The Company’s lease agreements for land with lease and non-lease components are accounted for separately. The lease and

non-lease components of certain vehicle and equipment leases are accounted for as a single lease component. The Company’s
lease agreements do not contain any material residual value guarantees, restrictions or covenants.
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The components of lease expense were as follows:

(In thousands) Classification
Operating lease cost
Operating lease cost Operating and SG&A expenses
Variable lease cost Operating and SG&A expenses
Short-term lease cost Operating and SG&A expenses

Total operating lease cost

Finance lease cost
Amortization of leased assets Depreciation and amortization
Interest on lease liabilities Interest expense, net
Total finance lease cost

Supplemental cash flow information related to leases was as follows:

(In thousands)

Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows for operating leases
Operating cash flows for finance leases
Financing cash flows for finance leases

Supplemental balance sheet information related to leases was as follows:

(In thousands)
Operating leases
Operating lease right-of-use assets, gross
Accumulated amortization
Operating lease right-of-use assets, net

Current portion of operating leases
Non-current operating leases
Total operating lease liabilities

Finance leases
Property and equipment, gross
Accumulated depreciation
Property and equipment, net

Current portion of finance leases
Non-current finance leases
Total finance lease liabilities
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Year Ended December 31,
2022
458  $ 457
1,874 1,976
242 179
2,574 $ 2,612
106 $ 106
16 20
122 % 126
Year Ended December 31,
2022 2021
458 °$ 457
11 14
95 94
Year Ended December 31,
2022 2021
6,039 § 6,007
(96) 92)
5943 § 5,915
437  $ 410
5,310 5,309
5,747 $ 5,719
559 $ 559
(257) (152)
302 S 407
103 § 101
204 302
307 S 403




The following presents additional information related to the Company’s leases as of December 31, 2022:

December 31,

2022 2021

Weighted Average Remaining Lease Term

Operating leases 29.0 years 30.4 years

Finance leases 2.9 years 3.9 years
Weighted Average Discount Rate

Operating leases 6.4% 6.4%

Finance leases 4.4% 4.4%
Maturities of Lease Liabilities
As of December 31, 2022, maturities of lease liabilities were as follows:

Operating Finance
(In thousands) Leases Leases Total
2023 $ 472§ 111§ 583
2024 471 111 582
2025 451 105 556
2026 425 — 425
2027 425 — 425
Thereafter 10,200 — 10,200
Total lease payments 12,444 327 12,771
Amount of interest (6,697) (20) (6,717)
Present value of lease liabilities $ 5,747 $ 307 $ 6,054

As of December 31, 2022, the Company does not have any leases that have not yet commenced but that create significant
rights and obligations.

Note 9 — Commitments and Contingencies

Miscellaneous Legal Matters

The Company is subject to various claims and litigation in the normal course of business. In management’s opinion, all
pending legal matters are either adequately covered by insurance or, if not insured, will not have a material adverse effect on
the financial statements.

Note 10 — Subsequent Events

The Company has evaluated all events or transactions that occurred after December 31, 2022. During this period, up to the
date the financial statements were available to be issued, March 17, 2023, the Company did not identify any subsequent

events, the effects of which would require adjustment to the financial position as of December 31, 2022, or to the results of
operations, retained earnings, cash flows or disclosure in the financial statements for the year ended December 31, 2022.
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